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© KPMG LLP
1 East Pratt Street
Baltimore, MD 21202-1128

Independent Auditors’ Report

The Board of Directors and Stockholders
Lupin Inc.: '

We have audited the accompanying financial statements of Lupin Inc., which comprise the balance sheet as of .
March 31, 2017, and the related statements of operations, changes in stockholder’s equity, and cash flows for
the year then ended, and the related notes to the financial statements.

Managemé'nt‘s Responsibility for the Findncial Statements o !

" Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those

risk assessments, the auditor considers internat control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but

not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. '

Ve believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. .

Opinion . .

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

poéition of Lupin Inc. as of March 31, 2017, and the results of its operations and its cash flows for the year then
ended in accordance with U.S. generally accepted accounting principles.

KPre LLP

May 18, 2017

KPMG LLP is & Delaware limited liability partnership and the U.S. member
firm of the KPMG network of independent member firms affiliatad with
. KPMG International Cooperative (“KPMG International”}, a Swiss entity.



LUPIN INC.
BALANCE SHEET

Retained earnings

qui

e

Total liabilities and stockholder’s equity $ 323,060,985

o See accompanying notes to financial statements.




-LUPIN INC.
STATEMENT OF OPERATIONS

Year Ended
March 31, 2017

01

)
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‘Net income - 3 1,944,031

v s : ‘ ' ' '

See accompanying notes to financial statements.



, . LUPININC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

" Cornmon Stock, $0.001

Par Value . Additional . ,'.l"(.)tal
R Paid-in Retained - Stockholder’s
’ Shares Amount . Cap_ital Earnings Equity
Balance at April 1, 2016 ' 10008 2%  40049999§ . 160,639 $ 40,210,640

Capital contributions

See acbompanying notes to financial statements.
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' - LUPIN INC. -
STATEMENT OF CASH FLOWS

. Year Ended
March 31, 2017

1,944,031
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e
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Intercom

Cash paid for taxes

See accompanying notes to financial statements.



. LUPIN INC.
NOTES TO FINANCIAL STATEMENTS -
MARCH 31,2017 :

1L 'Organization and Description of the Business

Lupin Inc. (the Company) was incorporated in the United States of America (USA) under the Laws of the State of Virginia

1 onJune27, 2013 as a-Maryland Corporation and converted to a Delaware Corporation on March 8, 2016. The Company is a
consolidated subsidiary of Lupin Atlantis Holdings, S.A. (LAHSA);-who is wholly owned by Lupin Limited (LL), the Company®s

" ultimate parent company. The Company’s core business is to act as support for U.S. domestic subsidiaries and engage in research and
development activities in the pharmaceutical sector for identification of new products, technologies and therapies.

2. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting pr1nc1ples generally accepted in
- the United States of America (GAAP). Any reference in these notes to applicable guidance is meant to refer to GAAP as found in the
" Accounting Standards Codification (ASC) and Accounting Standards Update (ASU) of the Financial Accountmg Standards Board
(FASB).

Use of Estimates

Management considers many factors in developing the estimates and assumptions that are used in the preparation of these *
financial statements. Management must apply significant judgment in this process. In addition, other factors may affect estimates,
including expected business and operational changes, sensitivity and volatility associated with the assumptions used in developing
estimates, and whether historical trends are expected to be representative of future trends. The estimation process often may yield a
range of potentially reasonable estimates of the ultimate future outcomes and management must select an amount that falls within that
range of reasonable estimates. This process may result in actual results differing materially from those estimated amounts used in the
preparation of the financial statements if these results differ from historical experience, or other assumptions do not turn out to be
substantially accurate, even if such assumptions are reasonable when made. .

Revenue Recognition

Revenues from research services are recognized as earned in accordance with the contract terms when services have been
performed and collectability is reasonably assured.

Acquisitions

In a business combination, the acquisition method of accounting requires that the assets acquired and liabilities assumed be
recorded as of the date of the acqu1srt10n at their respective fair values with limited exceptions. Assets acquired and liabilities assumed
in a business combination that arise from contingencies are recognized at fair value if fair value can reasonably be estimated. If the
-acquisition date fair value of an asset acquired or liability assumed that arises from a contingency cannot be determined, the asset or
liability is recognized if probable and reasonably estimable; if these criteria are not met, no asset or liability is recognized. Fair value
is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most
advantageous market for the asset or liability in an orderly transaction between market participants on the measurement date. Any
excess of the purchase price (consideration transferred) over the estimated fair values of net assets acquired is recorded as goodwill.
Transaction costs and costs to restructure the acquired company are expensed as incurred. The operating results of the acquired
business are reflected in the Company’s financial statements after the date of the acquisition. If the Company determines the assets
acquired do not meet the definition of a business under the acquisition method of accounting, the transaction will be accounted for as
an acquisition of assets rather than a business combination and, therefore, no goodwill will be recorded.

Cash and Cash Equivalents
Cash and cash equivalents consist of all highly liquid investments with original maturities of three months or less.
Intercompany and Intracompany Receivables and Payables

Intercompany receivables and payables represent balances due to and due from related parties which are outside of the United

States. Intracompany recervables and payables represent balances due to and due from related parties which are within the United

States.
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LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
' MARCH 31, 2017

Property, Plant and Eqilipment

_ Property, plant and equipment are depreciated using the straight-line method over the estimated useful lives of the assets,
which are generally two to ten years. Maintenance and repairs are expensed as incurred. Upon disposal, retirement, or sale, the related
cost and accumulated depreciation is removed from the accounts and any resulting gain or loss is included in the results of operations.

Goodwill

Goodwill relates to amounts that arose in connection with the acquisition of Gavis Pharmaceuticals, LLC in March 2016 (as
described in note 6). Goodwill represents the excess of the purchase price over the fair value of the net assets acquired when
accounted for using the acquisition method of accounting for business combinations. Goodwill is not amortized but is evaluated for
impairment on an annual basis, in the fourth quarter, or more frequently if an event occurs or circumstances change that would
more-likely-than-not reduce the fair value of the Company’s reporting unit below its carrying amount. :

The Company performs its annual impairment review of goodwill as of its fiscal year-end, and when a triggering event
occurs between annual impairment tests. The Company utilizes a qualitative evaluation about the likelihood of goodwill impairment to
determine whether it is necessary to calculate the fair values of the reporting units under the two-step goodwill impairment test. The
Company completed the qualitative assessment of potential goodwill impairment and determined that it was not more likely than not
that the. fair values of the reporting units were less than their carxyin% amounts. ' , ) .
Other Income

Other income is comprised of related party billings for reimbursements of expenses assocxated with non research and
development services. :

Income Taxes

Income taxes are recorded in accordance with ASC Topic 740, Income Taxes (ASC 740), which provides for deferred taxes
using an asset and liability approach. The Company recognizes deferred tax assets and liabilities for the expected future tax
consequences of events that have been included in the financial statements or tax returns. Deferred tax assets and liabilities are
determined based on the differences between the financial statement and tax bases of assets and liabilities using enacted tax rates in
effect for the year in which the differences are expected to reverse. Valuation allowances are provided, if based upon the weight of
available evidence, it is more likely than not that some or all of the deferred tax assets will not be realized.

The Company accounts for uncertain tax positions in accordance with the provisions of ASC 740. When uncertain tax
positions exist, the Company recognizes the tax benefit of tax positions to the extent that the benefit will more likely than not be
realized. The determination as to whether the tax benefit will more likely than not be realized is based upon the technical merits of the
tax position as well as consideration of the available facts and circumstances.

Contingencies

The Company records accruals for contingencies expected to be incurred in connection with a loss contmgency when it is
probable that a liability has been incurred and the amount can be reasonably estlmated

‘Research and Development Expenses

Research and development costs are charged to expense as incurred. These costs include, but are not limited to,
employee-related expenses, including salaries, benefits and travel as well as expenses related to collaborations and contract research
agreements; expenses incurred under agreements with contract research organizations and investigative sites that.conduct preclinical

. and clinical studies; the cost of acquiring, developing and manufacturing clinical trial materials; facilities, depreciation and other
expenses, which include direct and allocated expenses for rent and maintenance of facilities, insurance and other supplies; and costs
associated with preclinical and clinical activities and regulatory operations.

Costs for certain development activities, such as preclinical and clinical studies, are recognized based on an evaluation of the
progress to completion of specific tasks using data such as patient enrollment, preclinical site activations, or information provided to
the Company by its vendors with respect to their actual costs incurred. Payments for these activities are based on the terms of the
1 individual arrangements, which-may differ from the pattern of costs incurred, and are reflecied in the financial statements as prepaid or

accrued research and development expense, as the case may be.



‘Recént Accounting Pronounceme‘nts.

LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Under-a Product Development Agfeement, certain research and development costs are billed back to LL and LAHSA. These
transactions are reflected in cost of revenues with a ten percent markup. The Company’s renumeration for such services is subject to
an annual transfer pricing study. :

Concentration of Credit Risk

Financial instruments that potentially subject the Company to a concentration of credit risk consist of cash and cash
eqmvalents At March 31, 2017, the Company’s cash and cash equwalents were held by two financial institutions and the amounts on
deposit were in excess of Federal Deposit Insurance Company insurance limits. The Company mitigates this risk by depositing its
uninsured cash in major well capitalized financial institutions. The Company has not recognized any losses on its cash and cash
equivalents. Concentrations of credit risk with respect to accounts receivable are limited as there are no external customers.

Equity Method Affiliates

The Company owns 97% of Lupin Pharmaceuticals, Inc., (LPI), 100% of Novel Laboratories, Inc. (Novel) and 100% of
Lupin Research, Inc. (LRI), which it accounts for under the equity method of accounting. The Company records its pro-rata share of
income from LPI within the equity income in subsidiary line item on the statement of operations and will reduce its mvestments in
subsidiaries balance based upon dividends received.

L] t 3

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606). The new standard
replaces existing guidance on revenue recognition, including most industry specific guidance, with a five step model for recognizing
and measuring revenue from contracts-with customers. The objective of the new standard is to provide a single, comprehensive
revenue recognition model for all contracts with customers to improve comparability within industries, across industries and across
capital markets. The underlying principle is that an entity will recognize revenue to depict the transfer of goods or services to
customers at an amount that the entity expects to be entitled to in exchange for those goods or services. The guidance also requires a

* number of disclosures regarding the nature, amount, timing and uncertainty of revenue and the related cash flows. The guidance can

be applied retrospectively to each prior reporting period presented (full retrospective method) or retrospectively with a cumulative

. effect adjustment to retained earnings for initial application of the guidance at the date of initial adoption (modified retrospective

method). The Company is currently assessing the impacts this guidance may have on their financial statements and disclosures as well
as the transition method that they will use to adopt the guidance. In August 2015, the FASB issued an amendment to provide a one
year deferral of the effective date to annual reporting periods beginning on or after December 15, 2018, as well as an option to early

. adopt the standard for annual periods beginning on or after December 15, 2016. The Company does not plan to early adopt the

standard. .

In April 2015, the FASB issued ASU 2015-03, Interest—Imputation of Interest (Subtopic 835-30): Simplifying the
Presentation of Debt Issuance Costs. The new standard changes the presentation of debt issuance costs in financial statements. The.
new guidance requires entities to present such costs in the balance sheet as a direct reduction to the related debt liability rather than as
a deferred cost (i.e., an asset) as required by current guidance. The new guidance does not change the recognition or measurement of
debt issuance costs. The guidance is effective for the Company for fiscal years beginning after December 15, 2016. Early adoption is
permitted for financial statements that have not been previously issued. The Company adopted the ASU in fiscal 2017 and reduced -
long term debt, net by $1,470,000, which was previously recorded in other assets. ‘

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) (ASU 2016-02), which requ1res lessees to
recognize assets and liabilities for the rights and obligations created by most leases on their balance sheet. The guidance is effective
for fiscal years beginning after December 15, 2019, 1nclud1ng interim periods within those fiscal years beginning after December 15,
2020. Early application is permitted. ASU 2016-02 requires modified retrospective adoption for all leases existing at, or entered into
after, the date of initial application, with an option to use certain transition relief. The Company is currently evaluating the impact the
standard may have on the Company’s financial statements and related disclosures.

In August 2016, the FASB issued ASU No. 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash
Receipts and Cash Payments (ASU 2016-15), which amended the existing accounting standards for the statement of cash flows by
providing guidance on eight classification issues related to the statement of cash flows. ASU 2016-15 will be effective in fiscal years

¢ beginning after December 15, 2017, including interim periods within those fiscal years, and early adoption is permitted. The

amendments should be applied retrospectively to all periods presented. For issues that are impracticable to apply retrospectively, the
amendments may be applled prospectlvely as of the earliest date practicable. The Company is currently in the process of assessing the

; .mpac of ASU 2016-15 on the Company’s financial statements and related disclosures.



_ LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31,2017

 Note 3. Property, Plant and Equipment, net
Property, plant and equipment; net consists of the following: -

' ) ' ) March 31, 2017
B ild ) . $ 11,853,957

8,870,224

(4,678,502)

Depreciation expense was $2,800,960 for the year ended March 31, 2017.
Note 4. Accrued Expenses
£ 1 $ ‘ 1 +
Accrued expenses consist of the following:

2017
e

2,752,57§

j\ccrued expenses - « ' $ 7,936,67 1

_Note 5. Other assets and Other liabilities

Other assets of $48,400,001 and other liabilities of $48,610,311 as of March 31, 2017 consists prlmanly of escrow payable
balances related to the Gavis Group acquisition (as described in note 6).

Note 6. Business Combinations and Acquisitions

Acquisition of Gavis Pharmaceuticals

On March 8, 2016, Lupin Inc. (LI) completed its acquisition of Gavis Pharmaceuticals, LLC (Gavis), Novel Laboratories,
Inc. (Novel) and VGS Holdings Inc. (VGS) (collectively the Gavis Group) through a combination of asset {Gavis) and stock
transactions (Novel and VGS). Pursuant to the transaction, the Gavis Group ownership received cash consideration. As a result of the
acqu1smon all vested membership unit appreciation rlghts awards, employee stock optlons and compensation options are to be settled
in cash. All unvested awards were cancelled. .

The acquisition-date fair value of the consideration transferred is as follows:

e

i Repayment of indebtedness ' 71,469 2 15

. The transaction was accounted for as a business combination under the acquisition method of accounting. Accordingly, the
tangible and identifiable intangible assets acquired and liabilities assumed were recorded at fair value as of the date of acquisition,
with the remaining purchase price recorded as goodwill. Due to the structure of the transaction, certain goodwill is not deductible for
i tax purposes.




, LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

The following table summarizes the estimated fair values of the assets acquired and liabilities-assumed at the date of
acquisition: :

March 8, 2016

Accounts re%eivable ’ L 21,353,180

enses and other current assets

Intangible assets

| - Pre aidegég

Accrued expenses and other liabilities ) (22,028,910)

Total net assets acquired : - » - 769,283,603

2 :
Total consideration _ : : S 895,242,862

1 . . . . ¥ . R T -
1 N The fair values of 1nt§ng1ble assets were determined using an income approach, including a discount rate applied to the
projected net cash flows. The Company believes the assumptions are representative of those a market participant would use in

estimating fair value. The preliminary fair value of intangible assets included the following:

Fair Value

Currently marketed products ' $ - 382,480,000
_ fie ap 6,900,00
Total acquired intangible assets . - . - $ 689,380,000

The deferred tax liability of $21,774,817 million relates primarily to the temporary differences associated with the
identifiable intangible assets, which are not deductible for tax purposes.

Under an intercompany agreement, LI, as buying representative for LAHSA, transferred to LAHSA under an Asset Purchase
Agreement, certain intellectual property (IP) of the Gavis Group that was acquired by LI as part of the Gavis transaction. The value of
the assets transferred was $678,350,000. An analysis was performed to assess the implications of the transfer pricing and it was-
concluded that the transfer price is substantially representative of the fair value of the assets in an arm’s length transaction. This
purchase of IP included $647,480,000 of ANDAs and $30,870,000 of goodwill that is associated with those intangible assets. The total
cost basis of $678,350,000 was transferred to LAHSA. As part of the acquisition, pushdown accounting was applied to the respective
acquiree except for goodwill of $73,280,544 due to the fact that substantially all of the activities of Gavis were merged into the
operations of the Company and its subsidiaries.

Note 7. Invesﬁnent in Subsidiéries

The activity in the investment in subsidiaries consists of:

LPT B ‘Novel LRI o Total

10

:
4
4




: LUPIN INC. .
' NOTES TO FINANCIAL STATEMENTS
- MARCH 31, 2017

Note 8. Goodwill

The table below'prpvides atoll-forward of thé goodwill balance:

There was no- impairment recorded to goodw1ll during the year ended March 31 2017

Note 9. Debt

The Compan); entered into a Credit Agreement dated February 29, 2016 with JPMorgan Chase Bank (JPM) to finance
$201,630,000 (Bridge Loan) to fund the Gavis acquisition w1th an intention to replace the Bridge Loan with a long- term loan in the

future. LL acted as a guarantor to the Agreement.

On March 31, 2016, the Company entered into a Facilities Agreement for loan assistance of $120,000,000 so as to replace the
@ existing Bridge Loan with an additional capital contribution of $80,000,000 from LAHSA. On May 3, 2016, the Bridge,Loan was

4 . repaid. The Facilities Agreement contains a six year term with $40,000,000 payable at March 31, 2020, $40,000,000 payabie at

# March 31, 2021 and $40,000,000 payable at March 31, 2022. Interest is accrued on the note at the rate of 0.95% plus the three month
LIBOR rate. Interest is payable quarterly. Debt issue costs of approximately $1,800,000 were capitalized and are being amortized over
the term of the loan, which approximates the effective interest method, and is recorded against long term debt, net on the balance
sheet. LL acts as a guarantor for the Facilities Agreement. :

The Company recorded interest expense of $2,497,551 during the year ended March 31, 2017. The aggregate outstanding
principal and accrued interest balance at March 31, 2017 was $120,377,066. .

Note 10. Commxtments and Contmgencnes
"Operating Leases -
The Company leases office and facility space, office and testing equipment and furniture. As of March 31, 2017, the
Company expects to receive $2,593,860 in sublease income through 2025 that will be recorded as an offset to rent expense. Rent

expense under operating leases for the year ended March 31, 2017 was $1 ,576,002.

Future minimum lease payments as of March 31, 2017 are as follows:

4,209,347

" Legal Proceedings

The Company is not involved in any legal proceeding that it expects to have a material effect on its busmess financial
s condition, results of operations and cash flows.

g 'Note 11. Income Taxes

The Company’s loss before income taxes was $7,491,272 for the twelve months ended March 31, 2017, and was generated
i entirely in the United States. .

11



| LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Income tax benefit consists of:

For the Year.Eﬁdéd
March 31,2017

Income tax expense differed from the amounts computed by applymg the U.S. federal income tax rate of 35% to pretax
income as a result of the following: .

. ' . For the Year Ended
! ‘ ¢ ' March 31,2017

)
1(4,010,155) .

" The income tax benefit for the twelve months ended March 31, 2017 was partially driven by research and development
credits. The Company performed a research and development analysis for the current period as well as the prior periods to identify
qualified research expenditures. The Company’s Coral Springs, Florida office is a dedicated. facility for research and development
purposes, including the development of inhalation products. .

The Company recognized approximately $3,100,000 of research and development tax credits. The Company is also
recognizing an ASC 740-10 reserve of approximately 26% against the total credits resulting in a net research and development credit
of approximately $2,300,000. The Company calculated the reserve based upon the potential deniability of those expenditures as
qualified research expenditures. The risk assessment included assignment of levels of risks associated with each component of the
expenditures based upon their R&D activities. The Company will re-assess this reserve on an annual basis and adjust the reserve, if

necessary.

Deferred taxes are recognized for temporary differences between the basis of assets and liabilities for financial statement and
income tax purposes. The significant components of the Company’s deferred tax assets are related to accrued expenses, as well as
deferred rent and acquisition costs. The temporary differences that give rise to significant portions of the deferred tax liabilities at
March 31, 2017 are related to building improvements and equlpment (principally due to differences in depreciation), as well as
goodwill amortlzatlon

The Gavis acquisition was deemed an asset acquisition due to its flow-through nature (disregarded entity for federal income
tax purposes) for income tax purposes. As a result of the acquisition, the Company recognized $73,280,544 of tax goodwill. The
Company will amortize this goodwill over a fifteen year period. The Company will not amortize this goodwill for book purposes.
T}'lherefore the deferred tax 11ab111ty associated with this goodw111 will continue to increase until such time the Company disposes of
4. this asset. .

12



LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31,2017

The Company incurred tax losses since mceptmn The Company previously reported a deferred tax asset for its net oper: ating
loss (NOL) from its first year of existence, fiscal year ended March 31, 2014. During the curr ent fiscal year ended March 31, 2017, the
Company filed an amended corporate income tax return to carryforward that NOL to the succeeding fiscal year, March 31, 2015 10
offseztits subsidiary’s, Lupin Pharmaceuticals, Inc., taxable income. As a result, the Company’s inventory of deferred tax assets no
long-erincludes the NOL: Also, the Company is in a net deferred tax liability position at March 31, 2017. Therefore, the Company
expeds to be proﬁtable in future periods when those deferred tax liability accounts-begin to reverse. Furthermore, the Company files a
consdlidated corporate income tax return with its-profitable subsidiary and its standalone net operatmg loss will be offset by its
affiliale’s taxable income. No valuation allowance is deemed necessary on any of the Company’s deferred tax assets.

March 31, 2017

Acquisition costs

Total net deferred tax liabilities $ 5,36‘5,91{1”

4,285,685"

Net deferred tax liability : $

The Company files income tax returns in the United States and various state jurisdictions. The federal and state income tax
returns are generally subject to tax examinations for the tax year ended March 31, 2014 and succeeding tax years. To the extent the
" Company has tax atiribute carryforwards, the tax years in which the atiribute was generated may still be adjusted upon examination by
the Internal Revenue Service or state tax authorities to the extent utilized in a future period.

Note 12. Related Party Transactions
The Company enters into transactions with related parties. Related parties are:
Companies where control exists:

— LL (Ultimate Parent Company)

—~ LAHSA (Parent Company)

~ LPI, USA (Subsidiary Company)
—  Novel, USA (Subsidiary Company)
—  Gavis, USA (Subsidiary Company)
- LRI., USA (Subsidiary Company)

Other Related Parties having transactions with the Company’s fellow subsidiaries:

—~  Lupin GmbH, Switzertand

-~ Laboratorios Grin, S.A. de C.V., Mexico

- Medqulmlca Industria Farmaceutica Ltda, Brazil (Medqunmlca)
—~ . Lupin Pharma Canada Ltd., Canada (Canada)

~ Lupin Latam, Inc. (Latam), USA

—~ Nanomi B.V,, India

—  LL Research Park, India (LL Research Park)

Transactions, which take place at an arm’s length between entities range from clinical service charges, capital contributions,
. dividend payments, expense reimbursement, guaranice fees, management fees, research services, sho rt term borrowings and tax

sharing.

13



LUPIN INC.
NOTES TO FINANCJAL STATEMENTS
MARCH 31, 2017 ’

The following represents rdétéd p'aljty' sales:

Year Ended
March 31, 2017

Sales to LAHSA N o o 20,929,289

Related pany sales $ 42,370,878

The following represents reiated_party purf:hases:

Year Ended
March 31, 2017

Purchases from LL Research Park -

830,005

416,977

Related | party purchases 3,687,394

The following represents due to/from balances with related parties:

March 31, 2017

; - — ’
. Intracompany recelvables ‘ : 5 - 37,465,276

March 31, 2017
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_ LUPIN INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Due to Novel

Note 13 Employee Benefit Plan

‘The Company maintains a 401(k) plan pursuant to whlch employees may make contributions which are not to exceed _

. statutory limits. Employer matching contributions are equal to 100% of the first 3%, and 50% of the second 3% of employee

contributions. For the year ended March 31, 2017, the Company made matching contributions of $365,012.

" Note 14.Subsequent Events

The Company evaluatés events or‘transactior'xs that occur after the balaﬁce sheet date but prior to the issuance of financial
staterments and concluded that no subsequent events have occurred through May 18, 2017 that requlre adjustment to or disclosure in
the Company s fmancxal statements, except for the following: .

§ t

On May 1 2017, the Company entered into an option agreement to acqulre all of the outstanding equity of a New Jersey

based privately held biopharmaceutical company. The Company may be able to exercise its option as soon as the end of the second

quarter of fiscal year ending March 31, 2018. If exercised, the acquisition will deepen it's specialty presence in the U.S.

15



