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Lupin (Europe) Limited
STRATEGIC REPORT

Lupin (Europe) Limited is a 100% _subsi'diary of Lupin Atlantis Holdings SA, Switzerland and was
registered in United Kingdom in June 20089, for the purpose of marketing, sales and distribution of
generic pharr"naceutical products in United Kingdom.

Lupin Group is-an innovation led transnational pharmaceutical company producmg ‘and developing
a wide range of branded and generic fermulations as well as blotechnology products and APls
globally. The companyisd significant player in the Cardiovascular, Dlabetology, Asthma, Pediatric,
CNS, GlI, Anti-Infective and NSAID space anhd. holds global leadershlp posntlons inthe Antl-TB and

Cephalosporln segment.

Lupin Group is the 6th Iargest and fastest growing top &' qenencs player in the. US . 5% market
share by prescrlptlons IMS Health) and the 3rd Iargest Indian pharmaceutlcal company by
sales. Lupin Group is also amongst the top 10 generlc pharmageutical players in Japan and South

Africa (IMS).

Lupin (Europe) Limited derives significant benefits from the expertise and support which Lupin
Group is able to provide, primarily in the areas of R&D and manufacturing.

‘The pharmaceutical. market in UK is estitnated at £13.5bn of which genéric business is-estimated |
at £4.5bn. The UK miarket is amongst the lowest priced market and depressed profitability levels
are predominant even among the big players like Teva, Actavis, Mylan, Stada arid Sandoz. There
are approXimately 13,300 pharmacies in the UK which are ‘primarily divided irto two miain sub-
groups — Multiples and Independent pharmacies. High competition between manufacturers drive
down prices, oftefi leading to.a reduction of 90% of mote within 4 few weeks:of launch. .

ificant progress in terms of building

Over the past -_5?:;year'_s; Lupin (Europe_) Limited has
“the foundation and to increase the sales in line with the long term strat of the business. The
company ‘contifiued to increase the market shares on the exi _tlng miolec

_____ 8 resulting in increase
in sales by 16%,year on yearwith a Compounded Annual Growth Rate-of 47% over last 5 years.
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The company has also benefited from the change in fhe custorher base during the year, from
independent pharmacies only business to long term contracts with multiple chain customers like
Alliances Boots and AAH and expanding its customer base to multiple short liners.

The company recognisés that lower than expected off-take in the hospital / tender business have
not only resulted in reduced sales but also negatively impacted the gross margins towards the end
of the year. Steep. price erosion on some of the products and supply issues in key product:like

 Sertraline have impacted the sales and profits negatively during thé year: |

With increased healthcare cost pressure from Government / NHS, cost competitiveness has
become key to sustained growth in UK pharmaceutlcal businéss. The company recognises: that
compliance of stringent regulatory norms, competitive cost base, right mix of customets, rlght mix.
of products and robust supply chain remaln the key for long term sustainable growth in the UK.

The company remains .committed to continue the growth momentum in-future, both in sales and
profitability and have therefore laid out clear plans for the current management to ensure that the. -
overall _growth objectives are a_chle_\/ed Key elements of the plan include review / evaluation /

optimisation of non-commercialised products, portfolio rationalisation, targeting limited compstition
products ‘and entry into high margin speciality branded segment. Long term Lupin Europe will

transform its portfolio from traditional generics to.complex génerics eg Biosimilars and specialist

patent protected products. This will be a combination of. pipeline and acquisition. During the

transition period over the coming years Lupln (Europe) Limited will continue ta:build its expertise

and expand its network to eet the challenges that come with- these more complex markets

-

Sunil Makharia | * Ben Eliis

Director . : Director

Date: May 3, 2017
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF LUPIN (EUROPE)
LIMITED

We have audited the company financial statements (the “fi nanCIal statements ) of Lupin (Europe)
Limited for the year ended 31 March 2017, which comprise the Income Statement, Balance Sheet;
Statement of Changes in Equity, Cash Flow Statement and the related notes. The financial
reporting framework:that has been applied in their preparation is appllcable law and International
Financial Reporting Standards as adopted by the EU:

This report is made solely to the company s members, as.a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the company’s members those matters we are required to state to them in an Auditor’s report
and for no other purpose. To the fullest extent permitted by law we do not accept or assume
responsibility to anyone other than the company and the company’s members as a bhody, for this

_ report, or for the opinions we have formed.

'RESPECTIVE RESPONSIBILITY OF DIRECTORS AND AUDITOR _ P

As explained more fully in the statement of directors’ respbnsibilities, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair
view.

Our responsibility is to audit the financial statements in accordance with the relevant legal and
regu'atory requirements and International Standards on ' Auditing (UK and Ireland). Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This inciudes an assessment of: whether the
accounting policies are appropriate to the company’s circumstances and have been consistently

y applied and adequately disclosed; the reasonableness of significant accounting estimates made
- by.the directors; and the overall presentation of the financial statements. In addition, we read all

the financial and non-financial information in the Strategic Report and the Report of the Directors
to identify material inconsistencies with the audited financial statements. If we become aware of

- any apparent material misstatements or inconsistencies we consider the implications for our report.

' OPINION_ ON FINANCIAL STATEMENTS

In our opinion the financial statements:

+ give a frue and fair view of the state of the company’s affairs as at 31 March 2017 and of
its loss for the year then ended,; : :
*» have been properly prepared in accordance with the International Financial Reporting

Standards as adopted by EU; and
th the requirements of the Companies Act 2006.

s have been prepared in accordance with
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OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006 -

In our opinion the information given in the Strategic Report and the D;rectors report for the
financial year for which the financial statements are prepared is consistent ‘with the financial

statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to repott in respect of the following matters where the Companies Act 2008
requires us to report to you If, In our oplnlon

» adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

1 ) LB - ) ¥ T 3
"« the financlal statements are not in agreement with the accounting records and returns; or
- o certain disclosures of directors' remuneration specified by law are not made; or

« -we have not received all the information and explanations we require for our audit.

Phillip Collins FCA (Senior statutory auditor)

for and on behalf of
HILLIER HOPKINS LLP

Chartered Accountants
Statutory Auditor

51 Clarendon Road
Watford
Hertfordshire

. WD17 1HP

‘Date: - {{ MAY 2017
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" Lupin (Europe) Limited

INCOME STATEMENT FOR THE YEAR ENDED MARCH 31 2017

Yearended  Year ended

March 31 2017  March 31 2016 .
Note £ £
' REVENUE : 2 8,215,756 7,064,378
Cost oféales ‘ -3 (7,317515) © ~ (6,145,621)
GROSS PROFIT ' ' ’ 898,241 _ 918,757
Other Income . ' ' 2,190,600 4 1,876,011
Operating Expenses ' 3 _ (5,769,753) (4,043,661)
(LOSS) FROM OPERATIONS ' (2,680,912) (1,248,893)
" Financial Income , - -
Financial Expenses (143,421) (83,069)
(LOSS) BEFORE TAXATION | (2,824,333) - (1,331,962)
) Taxation 4 16760 23,500
E . (LOSS) FOR THE YEAR _ _ (2,807,573) (1,308,462)
% | There were no recognised gains and losses for 2017 or 2016 other than those included in the
! income statement. '
%’ :
e There was no other comprehensive income for 2017 (2016: £Nil).
‘
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Lupin (Europe) Limited
REGISTERED NUMBER: 6925119
 BALANCE SHEET AT MARCH 31 2017

~ ASSETS

Non-current assets
Intanglble -assets

Property, plant and equipment
Other Recelvables > One Year

r Curient Assets -
Ihventories

Trade arid other receivables
Taxation receivable
Cash and-cash equivalents

Deferred Tax Asset
Tofal assets

EQUITY AND LIABILITIES
Capital and reservés

Issued Capital

Retained earnings

Norn- Curreiit Llablhtles

' Long ferm Loan-

Current Liabilities

. Trade and other payables

Other paydbles
Loan - less than ohe year

Total equity and lia b’il’iﬁ"e‘s

on |T behalf on May 3, 2017.

N~
T .

Sunil Makharis™

Director
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At
March 312017
Note £

5A
5B

A
March 31 2016
£

62,603
31,449
0

296 365,

~N D .

6,029,494

8 1,001,203

2,400,622

94,050

3,392,333
3,284,048
47,673
176,092

9,431,409

6,900,146

17 ' -

9,727,774 -

. (5,998,283)

6,994,203

_ (2,747,283)

39, 710)

o5

118 e

10
11A

44 6_7,-44_8.

305,636
.'5,'2160,._829

11C.

5,766,465

0727774

6,994,203 |

G

Ben Ellis
Director

' The financial statements were approved and authorised for issue by the board and-were 5|gned



' Lupin (Europe) Limited

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31 2017

7

Ordinary . Retained R
Share Capital earnings - Total
£ £ ' £
Opening Balance 251,000 (3190,710)  (2.939,710).
"lssue of Shares ~ 3,000,000 - 3,000,000
Loss for the year ‘ - - {2,807,573) (2,807,573)
Balance at March 31 2017 3,251,000 (5,998,283) - (2,747,283)
H [ . . - ¥ . [ .
Ordinary Retained .
Share Capital earnings Total
£ £ £
Opening Balance | 251,000 (1,882,248) (1,631,248)
Loss for the year - . (1,308,462)  (1,308,462)

Balance at March 31 2017 251,000 (5,998,283)  (2,939,710)

. Page |12
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Lupin (Europe) Limited

CASH FLOW STATEMENT
FOR THE YEAR ENDED MARCH 31 2017

Nofe

Cash generated from operations 15

Movements in working capital
(Increase) / Decrease in inventories

(Increase) /.Decrease in trade and other receivables

(Increase) / Decreage in other receivables
Increase / (Decrease) in trade and other payables
Increase / (Decrease) in other payables

Interest Paid
Net cash generated in operating actwltles

Purchase of marketing rights
Purchase of property, pland and equipment

Net cash flow from investing activities

Ordinary Share Issue

Net cash inflow from financing activities
Net Movement in cash and cash equivalents

Cash and cash equuvalents at the beginning
of the period

Cash and cash equivalents at the end
of the period

Page |13

‘Year-ended

Y_ear ended
March 31 2017 - March 31 2016
£ e
(1,890,417) (1,008,834)
991,711 (966,019)
(2,745,446) (238,167)
(61,965) .
. 3,519,433 (396,951)
(1,610,838) 2,768,345
(1,797 522) 68,374
(143,661) (83,069)
(1,941,183) (14,695)
(233,616) (2,958)
(233,616) (2,958)
3,000,000 -
3,000,000 .
825,201 (17,653)
176,092 193,746
1,001,293 176,002 -




1.1

1.3
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Lupln (Europe) lelted

NOTES TO THE FINANCIAL STATEMENTS
AT MARCH 31 2017 ‘

1, ACCOUNTING POLICIES -

The principle accounting policies applied in the presentation of theéé financial statements
are set out below. _

Basis of preparation

The financial statements of Lupin (Europe) Limited have been prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by
the European Union (IFRSs as adopted by the EU), IFRIC Interpretations and the
Companies Act 2006 applicable to companies reporting under IFRS.

The financial statements have been prepared under the historical cost converition.
Going concern | -

The financial statements have been prepared on a going concern basis. The
Directors have put in place suitable financing arrangements to ensure that the
operations of the business will continue for the foreseeable future and a period of
not less than twelve months from the date of signing these financial statements.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the
sale of goods in the ordinary course of the company’s activities. Revenue is shown

. net of value-added tax returns, rebates and discounts.

Revenue is recognised when the amount of revenue can be r_eliabiy measured, itis
probable that future economic benefits will flow to the entity and when the significant
risks and rewards of ownership have been transferred to the buyer.

lntangible, Assets

'lntangible assets are stated at historical cost less amortisation.--Historical cost

includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included on the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item
can be measured reliably.

'Intanglble assets are amor’used using the straight iine method to ailocate their cost

over their estimated usefui economic lives as foilows:

Marketing Rights — 20%



1.5

1.6
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1.4

An |tem of intangible assets is derecogmsed ‘when no future economic beneﬂts are

- expected from |ts use. -

Property, Plant and Eqmpment

Plant and equ1pment is stated at historical cost Iess depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. '

Subsequent costs are included on the asset's carrying amount or recognised as a -
separate assét, as appropriate, only -wheh it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the
income statement during the fi nanCIal period in which they are incurred.

DepreCIatlon is calculated using the straight line method to.allocate thelr cost over
thelr estimated useful economic lives as follows

Computer equipments — 16.21%
Furniture and fittings — 6.33%
Office equipments —4.75% -

An item of equipment is derecognised upon disposal or when no future economic
benefits are expected from its use. : o

Leases

Leases in which a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operating leases. Payments made under
operating leases (net of any incentives received from the iessor) are charged to the
income statement on a straight-line basis over the period of the lease.

‘Leases of property, plant and equipment where the company has substantially all

the risks and rewards of ownership are classified as finance leases. Finance leases
are capitalised at the lease’s commencement at the lower of the fair value of the
leased property and the present value of the minimum lease payments. E

Each Iease payment is allocated between the liability ana finance charges soas to

~ achieve a constant rate on the finance balance outstanding. The corresponding .

rental obligations, net of finance charges; are included in the other long-term
payables. The interest element of the finance cost is charged to the income
statement over the lease period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. The property, plant and
equipment acquired under finance leases is depreciated over the shorter of the
useful life of the asset and the lease term.

Inventories

Inventory is valued at the lower of cost and net realisable value. Cost is determined
on the moving weighted average basis. Net realisable value is the estimated selling
price in the ordinary course of business, less applicable variable selling expenses.



Financial instruments

The company only enters into basic financial instrument transactions that result in ..
the recognition of financial assets and liabilities like trade and other recelvables and
payables and loan from related parties. :

Financial assets that are measured at cost and amortised cost are assessed af the
end of each reporting period for objective evidence of _ impairm'ent. If objective .
impairment is found, an impairment loss is recognised in the Income Statement.

Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold in the
~ ordinary course of the business. If collection is expected in oné year or less, they
‘are classified as current assets. If not, they are presented as non-current assets.
‘Short term receivables are measured at transaction price, less any impairment.

‘Cash and cash equivalents ! '

Cash and cash equivalents in the balance sheet comprise cash at bank and on hand
and short term deposits with an original maturity of three months or less. In the cash
- flow statements, bank balances and cash consist of cash and cash equwalents as
defined above, net of outstanding bank overdrafts

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired
in the ordinary course of business from suppliers. Accounts payable are classified
as current liabilities if payment is due in one year or less. If not, they are presented
as non-current liabilities. Short term payables are measured at transaction price,
less any impairment.

Other financial liabilities are recognised initially at fair value and subsequently =
measured at amortised cost using the effective interest method.

Impairment

All financial assets are reviewed (ind_ividualiy or collectively) for impairment when-
events or changes in circumstances indicate that the carrying value may not be
recoverable. Where the carrying value of these instruments exceeds recoverable'
“amount, the asset is written down to the recoverable amount. Impawment losses are
recognised in the income statement.

Derecognition

A ﬁnanciél asset is derecognised where the rights to receive cash flows from the
investments have ‘expired or have been transferred and the company has
transferred substantiaily ali risks and rewarqs of ownership -

A financial Ilabillty is 'derecognlsed when the obligation under the liability is
discharged or cancelled or expires. '

Page |16
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Provisions

Provisions are recognised where there is a present legal or constructive obligation

‘asa r_esdlt of a past event, a reliable estimate of the obligation can be made and it

is probable that an outflow of resources embodying economic benefits will be
required to setile the obligation. The expense relating to any provisions is presented
in the income statement net of any reimbursement. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax.rate that
reflects, where appropriate, the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a.
borrowing cost

Foreign currency translations
Functional and presentation currency

ltems included in the financial statements of the entlty are measured usjng the '
currency of the prlmary economic enwronment in-which the entity operates
(functional currency). The company’s functional and presentation currency is
British Pound and all amounts, unless otherwise indicated, are stated in British
Pounds. :

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rate prevailing at the date of the transactions.

Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at the year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income
statement. Exchange differences on non-monetary items are accounted for based
on the classification of the underlymg items. ' :

Current and Deferred Tax

The tax expense for the period comprises current and deferred tax. Tax is
recognised in the income statement and is calculated on the ba5|s of tax Iaws
enacted at the balance sheet date.

Deferred tax is recoghi_sed, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. Deferred tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the balance sheet date. '

Deferred tax assets and liabilities are not discounted.
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10 Emp!oyee Be neflts

Obhgatlons for contrlbutlons to the defmed pension plan are recogmsed as an
expense in- the mcome statement as incurred.

1. 11 Holiday Pay Accrual

A liability is-recognised to the extent of any unused holiday pay en‘titiement which is

. accrued at the Balance Sheet date and carried forward fo future periods. This is
" measured at the undiscounted salary cost. of the future holiday entitlement so
_ accrued at the Balance Sheet date.

Adopted IFRS’s not yet applled

The followmg adopted IFRS’s (by the European Union) have been issued bt have
not yet been applied by the Company in these financial statements. Their adoption
is not expected to have a material effect on the financial statements unless
otherwise indicated:* i b

- IFRS 9 Financial instruments’ (mandatory for the year commencing on or after
1 January 2018) -

- IFRS 11 (amendments) 'Joint Arrangements' (mandatory for the year
commengcing on or after 1 January 2017)

- IFRS 15 'Revenue from Contracts with Customers' (mandatory for the year
commencing on or after 1 January 2018)

- IFRS 16 'Leases' (mandatory for the year commencing on or after 1 January
2019)

~ - IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration’

(mandatory for the commencing 1 January 2018)

Judgments in applying accountmg policies and key sources of estimation
uncertainty

The preparation of the financial statements requires management to make
judgments, estimates and assumptions that affect the amounts reported for assets
and liabilities as at the balance sheet date and the amounts reported for revenues
and expenses during the period. However, the nature of estimation means that
actual outcomes could differ from those estimates. The following judgments (apart
from those involving estimates) have had the most significant effect on amounts
_recoghised' in the financial statements: '

-The recoverability of Trade Receivables has been assessed as at the period end
and up until the date of signing these financial statements. Management have
based the decision to provide for any amounts based on_their judgment of all the
available information, and their experience of the specific nature of the Trade
Recelvable in question.

- !nventory is included as per the accounting policy set out above. Management
have assessed the need to write off or provide against any specific items based on
the levels held at period end, and the expected revenues to be generated from
such items in the immediate period post year end.
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Revenue

Revehue coniprises the following:

Tumover

Other Income

Other Income comprises the following: _
Marketing‘and management services provided to parent
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‘Year ended

Year ended -
March 31 2017 March 31 2016
£ £
8,215,756 7,064,378
8,215,756 7,064,378
Year ended Year ended
~March 31 2017  March 31 2016
: £ £
2,190,600 1,876,011
2,190,600 1,876,011




Year ended " Year ended.

. _ ' - March 31 2017  March 31 2016
(LOSS) / PROFIT FROM OPERATIONS R 5 £
BEFORE INTEREST -
Operating loss before interest is stated
after taking the following items into account

Cost of Materials _ . ‘
Purchase of traded goods - o 6,325,804 _ 7,111,640

. Opening stock : ' 3,392,333 2,426,314
Closing Stock ' _ . (2,400,622) ~(3,392,333)
(Decrease) / Increase in the stock of finished goods ' :
(including traded goods) : 991,711 .(966,019)
Total _ o _ ' ' 7,317,516 6,145,621

1 % L) ¥

Personnel expenses

Salaries, Wages and Bonus ' 1,121,945 650,087
Contribution for retirement benefits - 71,546 49,599
Contribution to National Insurance . ' - 120,924 ' 79,826
Childcare Voucher Scheme 172 2,975
Staff Welfare Expenses - ' 89,404 56,281
Total 1,403,991 838,768

Remuneration (including employer's pension contributions) paid-to key management
personnel during the year amounted to £299,434

Average number of employees employed during the yéar -

Department i Numbers Numbers
General Management 1 1
Sales and Business development 5 3
Regulatory : 4 2
Office Administration - -0 1
Supply Chain 2 2

3 2

HR and Finance

T A R T e e P T T P
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(LOSS) / PROFIT FROM OPERATIONS
BEFORE INTEREST ( Contd....)

Operating Expenses
. Auditors remuneration - audit

" Auditors remuneration - Non audit
Books & Periodicals

Repairs and Maintenance :

- Others

Rates and Taxes

Insurance '

Power and Fuel

Selling and Promotion Expenses
Freight and Forwarding
Operating lease expense

- premises '

- equipment

- vehicles _

Postage and Telephone Expenses
Traveliing and Conveyance
Legal and Professional Charges
Clinical and Analytical Charges
Licence & Registrations
Vehicle Expenses
Exchange Loss
Miscellaneous Expenses

" {Includes Printing and Stationery, Training expenses,

Membership fees etc)
Fixed Assets Disposal
Depreciation
‘Amortisation

‘Total
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Year ended

Year ended

March 312017 - March 31 2016
17,500 12,150
4,876 2,100
151 1,835
92,468 31,584
19,438 27,159
3,038 7,408
1270 2,083
280,846 247,913
| 447,429 385,839
109,280 , 78,195

3,299 -
3,925 8,752
25,187 14,457
131,742 83,174
988,300 993,977
215,589 254,887
1,191,215 774,327
687,456 131,585
48,576 112,312
56,469 -

13,405 7,160
23,394 27,996

3,204,893

4,365,762



Year ended Year ended
March 312017  March 31 2016
£ £

‘UK Corporatlon tax charge for the (Loss)/Proflt for
the year ended March 312017 _ - o _
UK Corporation tax charge for the earlier period (16,760) " (23,500)
Movement in Deferred Tax (Refer note 17) _

(16,760) : 23,500

Factors affectmg tax charge for the period -

“The tax assessed for the period is higher than ( 2016 : is hlgher than) the standard rate of
corporation tax inthe UK at 20%( 2016 : 20%). The differences are explained below - :

» Year ended Year ended

: March 312017  March 312016
; (Loss)/Proﬁt on ordinary activities before tax (2,824,333) (1,331,962
1 (Loss)/Profit on ordinary activities multiplied by : : '

! standard rate of corpdration tax in the UK of 20% 1t : {5641015) -
(2016: 20%) '

Effects of: _ .

Expenses not deductible for tax purposes ' (21,851) -

] Current year losses for which no deferred tax asset Was recognised 588,765 -

4 . Overprovided in prior years 7 (16,760) -

. Current tax charge for the period (see note abow) {16,760) -

AW 7 Pk SRR 4208 (N AT
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5A INTANGIBLE ASSETS

Marketing

Rights
_ £
Cost _ . :
Balance as at 31st March 2016 139,979
Additions -
Disposals (139,979)
Balance as at 31st March 2017 -
" Amortisation
Balance as at 31st March 2016 77,376
Charge for the year - 23,394 _ :
i Disposals . . (100,769) ‘
Balance as at 31st March 2017 - 0
Net Book Value
As at 31st March 2016 62,603
As at 31st March 2017 0

5B PROPERTY, PLANT AND EQUIPMENT

Computer Furniture and - Other
Equipment Fixtures Equipment Tofal

£ R £ £

Cost o '

Balance as at 31st March 2016 47,414 19,197 8,162 74,773

Acquisitions S 12,598 205,040 - 15978 233,616

Disposals _ - (16,168) (17,862) (2,054) (36,084)

Balance as at 31st March 2017 43,844 206,375 22,086 272,304

Depreciation and impairment _

Balance as at 31st March 2016 - 34,1186 7474 1,733 43,323
- Depreciation charge for the year 4,561 8,055 788 13,405

Disposals (11,243) - (6,944) (637)  (18,824)

Balance as at 31st March 2017 27,434 8,585 1,884 37,904

Net Book Value

Balance as at 31st March 2016 13,298 11,723 6,433 31,454

Balance as at 31st March 2017 16,411 197,790 20,202 234,400
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Year ended Yéar ended
March 31 2017 March 31 2016

£ £
INVENTORIES ‘
The amount attributable to the different
categories are as follows:
Finished Goods ‘ 2 400,622 3,392,333
Total | 2400622 __ 3,392,333

‘At the year-end, the provision for obsolete stock amounts to £131,835 (2016: £ 91 669)
-and this amount was recognlsed as an expense. Inventory is written off due to the goods

. being damaged or expired.

¢ ‘ i : Year ended ' Year ended
March 31 2017 WMarch 31 2016
, £ : £
-7 TRADE AND OTHER RECEIVABLES

: Amount due from group undertakings _ 1,069,148 1,080,712
Trade receivables 4 556,667 1,690,617
Prepayments . : 403,679 - 291,868
Other Receivables > One Year 61,965 -
VAT Receivable S - 220,851
Total o 6,091,459 3,284,048

8 CASH AND CASH EQUIVALENTS

Cash in hand o 1,000 10,650
Bank balances in current account 1,000,293 165,442
Total : - ' : 1,001,283 176,092

9  SHARE CAPITAL
Authorised o
3,251,000 (2016 : 1,000,000) _ -
ordinary shares of £ 1 each ' 3,251,000 1,000,000

lssued and fully paid
- 3,251,000 (2016 : 251,000) _
. ordinary shares of £ 1 each 3,251,000 251,000
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Yearended =
March 31 2017

Year ended
March 31 2016

£ £
"RADE AND OTHER PAYABLES
“Trade payables ' 1,876,259 162,422
" Accruals - 1,830,840 143,214
. Social Security & Other Taxes 117,970 31,818
Total - _ o 3,825,069 337,454
.. OTHER PAYABLES
. Less than one year -
Amounts owed to group undertakings (net) . 3,849,987 5,425,817 .
' ' 3,849,987 5,425,817
4 [} i . | SN
NON-CURRENT PAYABLES
Long term Loan _ - _ _ - 4,167,448
] - 4,167,448
_;{ Unsecured loan from related party with interest rate 2%
4 ‘Load period three years from 20th February 2015
11C OTHER LOANS AND BORROWINGS
Loan - less t_hén one year 4,800,001 -

4,800,001 -

Unsecured loan from related party with no repayment date, interest rate 3.1%
The removal of repayment date has changed the status of this Ioan'Compared to 2016
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' RELATED PARTIES
The following c_:orﬁpani_es and.other entities are regarded as related parties:

Lupin Atlantis Holding SA, SWit'ze.rland'(Holding Company)
Lupin Limited, India (Ultimate Holding Company)

.Ent-ities controlled _by Lupin (Europe) Limited directors

Lupin Australia Pty Ltd., Australia - Lupin Pharma LLC, Russia

- Generic Health Pty Ltd., Australia Polynova Industry Limited, Indie
Lupin Holdings B.V., Netherlands - © .Synchem Investments Pvt. Ltd.
. Lupin Atlantis Holding SA, Switzerland Zyma Laboratories Ltd.
Lupin Philippines, Inc., Philippines . Visiomed Investments Pvt. Ltd.
Generic Hgalth Sdn. Bhd., Malaysia! Lupin Holgings Pvt. Ltd.
Crop Tech Chemicals (India) Pvt. Lid., Lupin Investments Pvt. Ltd.
Novamed lnvestments Pvt. Ltd., ' Lupin International Pvt. Ltd.
Lupin Properties Ltd. _ Rahas Investments Pvt. Ltd.
Rahas Mercantile Pvt. Ltd. ' ' Lupin Healthcare Ltd.

Synchem Properties Pvi. Ltd.
~ Multicare Pharmaceuticals Philippines Inc., Philippines
Pharma Dynamics (Proprietary) Limited, South Africa

The company entered into the following transactions with related parties:

Lupin Lupin Atlantis
Limited Holdings SA Others
. £ £ £
Purchase of Traded Goods 5,953,320
Sales of Goods -
Marketing/ Management services
provided and reimbursed 2,190,600
Services received from Lupin : :
Atlantis Holdings SA ' 349,415
Services received from Lupin Ltd 100,443
Amount paid on behalf of and : :
reimbursed by Hormosan B 18,833
Amount paid on behalf of and , ' _
-[reimbursed by Lupin Ltd ' 1,331 -
Amount paid on behalf of and :
reimbursed by Lupin Atlantis
Holdings SA _
Interest on Long Term Loan ' 143,661
Amount owing to related party 3,764,526 ||. 84,866 595
-|Amount due from related party 1,061,240 ' 7,907
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Assets

Cash and cash equivalents
‘Total :

¥

Liabilities

Trade and other payables
Total

131 Creditrisk

Trade and other receivables

'FINANGIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

In assessmg risk the c_ompany classifies financial assets and liabilities as follows:

The company .hae other financial assets and liabilities sueh as trade receivables and trade
payables, which arise directly from its operations. The main risk arising from the company's
financial mstruments are credit rlsk llqwdlty risk and market risk.

Loans and Non-financial
receivables assefs Total
£ £ £ .
6,091,459 . - 6,091,459
1,001,293 - 1,001,283
7,092,752 - 7,092,752
] ]
Af amortised Non-financial
cost Liabilities Total
£ £ £
5,726,246 1,830,840 7,557,086
1,830,840 7,557,086

5,726,246

Credit risk arises on cash and cash equivalents with banks and financial institutions, as well

as credit exposures to customers.

The company trades only with recognised, creditworthy third parties. All customers who.
wish to trade on credit terms are subject to. credit verification procedures. In addition,

receivable balances are monitored on an ongoing basis with the conclusion that the
company's exposure to bad debt is not significant.

Less than 90 Days
-90 ~180 Days
Greater than 180 Days

b

_C-’
N

Liquidity Risk

2017

2016

2017 - 2016 .
Gross Impairment Gross  Impairment
£ £ £ £
4,254 105 1,465,015
229,323 219,812
73,238 - .4,780 -
4,556,667 - 1,690,617 -

The company's approach to liquidity is to ensure, as far as possible, that it Wlll always have
sufficient liquidity to meet its liabilities when due, without incurring unacceptable losses or
nskmg damage to the companys reputation.

Page |27



“trade payables

tabie below déféils the company's expected maturity for its financial liabilities. The
unté are based on the undiscounted contractual maturities of the fmancnal liabilities i.e.
sS cash flows that are exchanged. : : :

. On Less than 1to3 - 3 mdnths

" Total demand imonth  months to 1 year
£ £ £ £ £
_ - 5726246 2,809,207 368,630 1,888,009 660,310
" (Previous Year : 2016) R 5,568,238 1541926 569,728 2,039,146 1,437,438

'.'13 3 Marketrisk

Market prices comprise three types of I'ISk Interest rate risk, currency I‘lSk and other price
risk, such as equity risk.

Interest rate risk management

~ The company has a loan from related party and the interest rate is set using an arm’s length

policy. The interest rate on the related party loan has increased to 3.1% (2016: 2%)

Price risk management

“The increase in costs related to exchange rate decrease against the Indian Rupee has let

to market prices becoming unprofitable for some generic medicines. The company will
cease to supply the product lines that have become unprofitable.

Foreign currency risk management

. The company undertakes certain transactions in foreign currencies and hence exposure to

exchange rate fluctuations arises. The sensitivity to foreign exchange rates is monitored
through review of the impact on profit. The depreciation of the Brltlsh Pound against the
Ind[an Rupee has led to Iarger expenses for this year.
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15

.4.-' Capltal rlsk management

The company- manages its capital to ensure that the company wnll be able to contmue to

| ‘operate as a gomg concern while maximising the return to the stakeholders.

The directors meet regularly to re\_new the capltal structure. As part of this review the
directors consider the availability of funding within the group to fund the company's capital
requirements. The directors also consider the cost of capital and the nsks assoclated with

' each class of capltal . _ N

The directors issued 3,000,000 ordinary shares in the perlod to ensure the company has
the necessary capital to continue in its operations.

OPERATING LEASE COMMITMENTS

The company has entered into commercial leases ontcertain office premises;? cars and
equipment. There are no restrictions placed upon the lessee by entering into these leases.

Future minimum rentals payable under non-cancellable operating leases are as follows:

March 31 2017 March 31 2016

_ £ £
Within one -year : 129,445 26,468
After one-year but not more than five years - - B27,736 91,546
After five years . : ‘ 548,454 -
Total : 1,205,635 59,590

March 31 2017 March 31 2016

o . : £ ' £
NOTES TO THE CASH FLOW STATEMENTS
Cash generated from Operations
Reconciliation of (Loss) / Profit before taxation to
cash generated ffom operations
(Loss) / Profit before taxation ' . (2,824,333) (1,331,962)
Adjusted for ; _ :
Depreciation . 13,405 - 7,160
Amortisation ' 23,394 27,996
Disposals ‘ 56,469
Revaluation of long term loan 632,553 114,903
interest Paid ' 143,421 83,089
Taxatien Charge ' : 64,433
Operating (Loss) / Profit before

working capital changes (1,890,657) (1,098,834)
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Year ended - Year ended
_Ma_rch 31 2017 March 31 20186

DIRECTOR'S REMUNERATION £ £

Gross Salary and allowances | ' ' 143,760 78,111
Contribution to pensions and other funds - 9,942 5,599
Perquisites : S 2516 - _ 6,956

Total ' . 156,218 - 90,665
During the period there were retirement benefits accruing under a money .

purchase pension scheme to 2 directors (2016: 1)

Deferred tax asset

At the balance sheet déte, the Company hadiunused tax losses of £Nil (20186: £Nil)
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