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Year Ended March 31, 2017, and”
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. @perations and its cash flows for the year then ended in- accordance wrth accounting: prmcrples

:conclubron is not. quahfrcd in respect of this matter

INDEPENDENT AUDITOR'S REPORT

To the Board of Difectors of KYOWA CritiCare Co., Ltd.:

We have audited the accompanying balance sheet of KYOWA CritiCare Co., Ltd. (the "Cormpany") as
of March 31, 2017, and the related statements of operations, changes in equity; and cash flows for
the year then ended, and a sumimary of significant accounting policies and other explanatory

information; all expressed in Japanese yen.
Management's Respounsibility for the Firiancial Statements
Management is responsible for'the preparation and fair preéentat.ibn of these financial statements in -

accordarnice with accounting principles generally accepted in Japan and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free

~ from material misstatement, whether due to fraud or error,

Auditer's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in Japan. Those
standaids require that we plan and perforin theaudit to obtain reasonable assuiarice about whether
the firiancial statements are free from material misstatement. .

An audit involves performing procedures to obtain audrt evrdence about the amoun’rs and_ -
disclosures in the financial statements. The procedures selected d ep ndon the audit
including the assessment of the risks of material iisstatement of the financial statements,
due to fraud or error. In making those risk assessimernts,:the audrt' considers internal control
relevant to the Company's preparation and fair presentatron f the financial statemerits in. order to
design audit procedures that are appropriate in the circumstanees, but not for the purpose of
expressing an opinion on the effectiveniess of the Compa ‘ernal control. An audit also
includes evaluating the appropriateness of accountmg policigs-used and the reasonableness of
accounting estimates made by management as well as evaluatmg the overall presentatron of the
financial statements. . : . .

We believe that the audlt ewdence we have obtamed is suffrcrent and approprrate 10 provrde a basrs ' . '
for our audit opinion. R .

Orpinion

" In our opinion, the financial statements referred to above present farrly, in-all materral respects, the

finaricial position of KYOWA CritiCare Co., Ltd. as of Mazch 31, 2017, and the results of its -

generally accepted in Japan.
Emph‘a‘s‘i"s of Matter

As discussed in Note 3 to the financial statements the Company charniged its depreciation methoed

for property, plant and equipment (excluding leased assets) fiom the declining-balance method to
the straight-line method, except for buildings (excluding structures attached to the buildings)
acquired on or after April 1, 1998, to which the strajght-line method has already been applied. Our -
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Supplementary Information

¢ _ e
Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as a whole. The supplementary information shown in 'Supplementary Information 1-3' is
presented for the purpose of additional analysis and is not a required part of the basic financial
statements. This supplementary information is the respornisibility of the Company's management,

* Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects when considered in.
relation to the basic.financial statements takern as a whole

Restriction on sttnbutxon and Use s .' . \

This report is intended solely for the information and use of the boards of du.'ectors and.
management of the Company, Lupin Limited and Kyowa Pharmaceutical Indistry Co., Ltd., and is
not intended to be, and should not be, used by anyone other than these specmed parties:

Deletx Fousbe mmwu

April 28, 2017
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KYOQOWA CritiCare Co:, Ltd.

Statement of Qperations
Year Ended March 31, 2017

NET SALES (Note 9)
COST OF SALES (Note 9)
Gross profit

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES
(Notes 9 and 10) ' . s

Operating (loss) income ‘
OTHER INCOME (EXPENSES):
Interest and dividend income
Interest expense (Note 9)
Loss on disposal of property, plant and equipment
Other - net (Note 9)
Other income (éxpenses) - riet
(LOSS) INCOME BEFORE INCOME TAXES .
INCOME TAXES (Note 8):
Current
Deferred

Total income taxes

NET (LOSS) INCOME

PER SHARE OF COMMON STOCK (Note 2):

~ Net (loss) income R S

Se¢ notes to financial statements.

Thousands df Yen

2017 2016
¥6,175,754  ¥5,772,550
4,927,614 4,199,393
1,248,140 . 1,573,157
1,459,408 1,387,933
(211,268) 185,224
31 47
(7,368) (2,316)
(163) (3,361)
37,127 4,020
29,627 (1,610)
(181,641) 183,614
- 8,021 116,210 -
163,164 (50,290). . - -
L A7L185 65920 -

Yen

¥ (352,826) ¥ 117,694 -

%0

1-'{-_ $(11.16)

2016
¥3.72
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KYOWA CritiCare Co., Ltd.

Statermnent of Cash Flows
Year Ended March 31, 2017

OPERATING ACTIVITIES:
(Loss) income before income taxes
Adjustments for:
Income taxes paid
Depreciation -and amortization
Loss on disposal of property, plant and eqmpment
" Changes in dssets and liabilities:
Decrease {increase) in trade accounts receivable, trade notes
" receivable and clectromcaﬂydeuorded monetary claims -
operatlng
Increase in other receivable
Increase in inventories .
Iricrease in prepaid expenses and other current assets
(Decrease) increase in trade accounts payable, trade notes:
payableand electronically-recorded obhgatxon -
operatmg
(Decrease) increase in other payables
{Decrease) increase in accrued expenses
Increase in liability for retirement benefits
Increase in allowance for doubtful receivables
- Othér-net
Total adjustmients

Net cash used in operating activities

INVESTING ACTIVITIES:
Purchases of property, plant and cqmpment
Purchases of software
Decrease (increase) in lease deposits
Other - net

Net cash used in investing activities

" FINANCING A_CTIVITIES: :

Increase in short-term borrowing
Proceeds from long-term debt

Net cash provided by financing activities

- NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See notes to financial statements

Thousands of Yen

2017 2016

Y (181,641) ¥ 183,614
(162,854) (5,531)
171,741 156,373
163 3,361
69,108 (36,714)
(108,111) (87,955)
(207,407) - (509,121)
(10,344) (9,434)
(7,137) 77,843
(105,177) 61,800
(17,410) 27,748
39,787 57,834
8,800 o

- 3;m 52,086
-(328,450) (210,810)
{510,091) (27,196)
(773,248)  (1,306,005)
(11,314) - (81,265)
550 - (147)
{20,450)

(784,012)  _(1,407,867) -
700,000 300,000
400,000 500,000

1,100,000 800,000

(194,103) (635,063)"
631,109 1,266,172
¥ 437,006 ¥ 631,109
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KYOWA CritiCare Co., Ltd.

Notes to Financial Statements L

Year Ended March 31, 2017

1.

BASIS OF PRESENTING FINANCIAL STATEMENTS

The accompanying financial statements have been prepared from the accounts maintained by
KYOWA CritiCare Co., Ltd. (the "Company") in accordance wrth accounting prmcrples
generally accepted in Japan which are different in certain respects as to applrcatron and
disclosure requirements from I ntematronal Financial Reporting Standards

In preparmg these financial statements certam reclassrfrcatrons and rearrangements have béen
made to the Company s financial statements issued domestrcallv in order to present themin a

form Whrch is more familiar to readers outsrde Japan

SUMMARY OF SIGNI} ICANI ACCOUNTING POLICIES

a.

: method or market

“lives is from S to 38 years for buildings, structures and attached facili

- ﬁxtures

T may not be recoverable An nnparrment loss
of an asset or asset group exceeds the sum of -

“The Com] pany accounts for the. ]mbrlrty for retirement benefrts based on pra;eded benefrt

Reveriue Recogmtt.on - Regarding goods sold to Who_le_sa_leré,- the significant tisks and
rewards of ownership of the goods are retained by the manufacturer until wholesalers sell
them to their customers. Therefore, the sales of goods to certain wholesalers shall be.
recognized only after shipments from the wholcsa}ers are confrrmed Other saIes are
recognized upon shipmient of goods to customers,

Cash and Cash Equivalents - Cash equwalents mdude time deposrts, which mature or
become due within three months of the date of acqursrtron ; -

Allowance for Doubtful Recezvables The allowance for doubtful recelvables is stated in
amounts considered to be appropriate based on the Comp: any's past ‘credit loss experience
and an evaluation of potentral losses in the recervables _ _’tstandm g '

Inventories - Im entorles are stated at the low er-of cost determmed by the rnovmg average

Property, Plant and. Eqmpment Property, plant and equrpment are; stated 'at' ' ost
Depreciation’is computed by the straight-line method (see Note 3). The e*of usefu]

.years for machm ery; equrpment and véhicles; and from 2to 20 years

'carrymg arnount
sh flows expected

from the contmued use and ewentual drsposrtron of the assetion net sel]mg prrce at
drsposmon : : , : :

Retirernent and Penszon Pl(ms The Compaﬂy hias an’ unded retrrement benefrt plan
covering substantially all of its employees who meet ehgrb:hty 1equirenients under thé
retirement allowance plan Under the plan, employees are enfitled to benefits based on

Tevel of salary, length of servrce, and certain other factors at the time of retrrement or
terfﬂlﬂatluu . Cos .

obhgatrons at the balance sheet date.

Pnor service cost and actuarra garn/Loss are recogmzed at the trme of occwrence. : Uy
© -7~ : . L : e
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'deferred tax assets and liabilities for the expected futuire tax consequences of. terri

In Ma\y 2012, the Accounting Standards Board o 'Japar_l (ASB}) issued ASB] Statement No.
26, Accmmtm;, Standard for Retirement Berefits,” and ASBJ Guidance No. 25, "Guidance
on Accounting Standard for Retirement Benefits," which replaced the accounting standard
and guidance for retirement benefits that had been issued by the Business Accounting
Council in 1998 with. an effective date of April 1, 2000, and the other related practical
guidance, and were followed by partial amendments from time to time through 2009.

The revised accounting standard and guidance made certain ameridments relating to the
method of attributing expected benefit to periods, the discount rate, and expected future
salary increases.

This accounting standard and gmdance are eftective for the beginning of annual periods
beginning on or after. April 1, 2014. No retrospective application of this accountmg
standard to financial statements in prior perlods is requued -

Retrrement allowances for drrectors are recorded to state the habrhty at the dmount that

would bé required if all directors retired at the balance sheet date

Research and Development Costs - Research and development costs are charged to income
as incurred.

Asset Retirement Obligations - In‘March 2008, the ASBJ issued the accounting standard
for asset retiremient obligations, ASBJ Statement No. 18, "Accounting Standard for Asset
Retirement Obligations," and ASB] Guidance No. 21, "Guidance on Accounting Standard
for Asset Retirement Obligations,” Under this accounting standard and guidance, an asset
retirement obligation is defined as-a legal obligation imposed either by law or by contract
that. results from the acquisition; construction, development and the riormal operation of
a tangible fixed assét and is associated with the retiremerit:of such tangible fixed asset.

The asset-retirement oblrgatron is recognized as the. sum of. the’ discounted cash flows
required for the future asset retirement and is recorded in the period in which-the
obligation js incurred if a reasénable estimate can beé madeé. If a-reasoriable estimate of the . -
asset retirement obligation cannot be made in the period he asset rétirement obligation is
incurred, the liability should bé recognized when a reasonable estrm te of the asset
retitement obligation can be made. Upon initial recognition’ of a habrhty for an asset
retirement obligation, an asset retirement cost is capitalized by increasing the carrying
amount of the related fixed asset by the amount of the liability. rfhe_ asset retirement cost
is subsequently aIIocated to expense through deprecratlon over the remaining useful life of
the asset. Over time, the liability is accreted 10 its present value each period. Any
subsequent revisions to the timing:or the ; mount of the orrgmal estxmate of und)SCOunted

-cash ﬂows are reﬂected as an

differences between the carryinig amounts and the tax’'bases of assets and: habrhtres‘ R
Deferred taxes are measured by applymg current enacted tax. ]aw to the: temporary -
drfferences : '

On March 31, 20186, amendments to the Japanese. tax. regulatlons were enacted mto law
As a result of these amendments, the statutory incorme-tax zate was reduced from
approximately 35.3% to 34.8% effective from the year beginning April 1, 2016, and to

34.6% effective from the yéar beginning April 1, 2018. The effect of these changes as of

and for the year ended March 31, 2017 is immaterial.




On December 28, 20185, the ASB] issued ASB] Guidance No, 26, "Guidance on

P Recoverability of Deferred Tax Assets," which included certain revisions of the prewous

: accounting and auditing guidance issued by the japanese Institute of Certified Public
Accountants. While the new guidance continues to follow the basic framework of the

& previous guidance, it provides new guidance for the application of udgment in assessmg
the recoverability of deferred tax assets.

The previous guidance provided a basic framework that included certain specrfrc .
restrictions on recognizing deferred tax assets depending on the company's classification
in respect of its profitability, taxable profit, temporary drfferences, etc.

The new guidance does not change such basic frarework but, in limited cases, allows
companies to recognize deferred tax assets even for a deductible temporary difference for
which it was specifically prohibited to recognize a deferred tax asset under the previous

. guidance, if the company can justify, with reasonable grouuds that it is probable that the
deductible temporary difference will be utrhzed dgainst future taxable profit in some future

period.

_The new gurdance is effective for the beginning of annual penods begDmnmg on or after
April 1, 2016. Earlier application is permitted for annual periods ending on or after March
.31, 2016. The new gmdance shall not be applied retrospectrvely and any adjustments
from the application of the new guidance at the beginning of the reporting period shall be
reflected within retained earnings or aceumulated other comprehensn‘e income at the

beginning of the reporting period, -
- The change had no effect on the financial s'tatements'of fhe 'Companv.

k. Per_Share Infomzatwn - Net income per share is computed by dividing net income (loss)
ibutablé to common shareholders by the werghted average number of common shares

outs'tandrng forthe period..

L Segment Infomtatmn Consrdermg the sum]arrt} of products
characteristics, production methods and markets, all of the Company s business and
“operations belong to the "Pharmaceutical Segiment,” as the Company only manufactures
_and-sells pharmaceutical products, and therefore, the Compa not disclose."Segment
ZInformatron ! SR

3. ACCOUNTING CHANGE

O Change in Accountrng Polrcy thatIs szﬁcult to Dtstrngwsh fr dnge mAccounng

o Estunate

' ‘Bff Ctive April 1 2016, the Company changed 1ts deprecratro hod for propert}, plant and

- -equipment (cxcludmg leased assets) from thé declrnrng-bala ethod to the straight-line
:-'method except for buildings (excluding structures at e buildings) acquired on or
~ after April 1 1998 to which the straight-liné metho has already been apphed .

Z;_-"Thrs change is the result of a review of the actual usage patterns of the majorrtv of the
Company's property, plant and equipment and better matches the expenses with, the related
‘Tevenue that i is ge grdted. ' T L

The impact of this_ ac'counti_'ng 'cbange is immaterial for tlfre-yéar eri:d:édiMarcfh.E.l_, 2017.
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5.

INVENTORIES

Inventories as of March 31, 2017 and 2016, consisted of the following:

Merchandise

Finished products

Work in process

Raw materials and supplies

Total

SHORT-TERM BORROWINGS AND LONG-TERM DEBT

Thousands of Yen

2017 2016
¥ S73,287 ¥ 490,019
1,002,684 815,692
30,162 10,813
363,411 - 445,613
¥1,969,544  ¥1,762,137

Short-term borrowings were made under an agreement with banks at March 31, 2017 and with
Kyowa Pharmaceutical Industry Co., Ltd. at March 31, 2016. The annual interest rate on short-
term borrowmgs was 0. 280/: and 0. 90 % as of March 31, 2017 and 2016, respectxvely

Lon'g—term debtas of March 31, 2017 and 2016, consisted of the following:

Un'Secured loans from banks, 0.35%, guaranteed by

Lupin Limited (¥10,000 thousand maturing monthly

inning April 2017)

ed loans from banks, 0.31%, guaranteed by
Kyowa Pharmaceutical Industry Co., Ltd. (¥8,333
thousand maturing monthly bcgmnmg March 2018)

Unsecured loans from banks, 0.38%, guaranteed by
Kyowa Pharmaceutical Industry Co., Ltd. (¥6,666
thousand maturing monthly begmnmg March 2019)

Total
Less current portion

Long-term debt, less currént portion

" Anhual maturities of long-termﬁéﬁ_t'és of March 31, 2017, were as follows? o

Years Ending March 31:

2018
2019
2020
2021 -
2022
2023 and thereafter

Total

-10 -

¥1,381,667

Thousands of Yen
2017 2016

¥ 600,000 ¥ 600,000

- 500,000 500,000
- 400,000

71,500,000 1,100,000
(118,333) '

o ¥ 118,333
L 226,662
309,988

- 299,988

299,988
245,041

¥ 1,500,000




The carrying ainounts of assets pledged as collateral for short-terin bank loans of ¥200,000
thousand at March 31, 2017 were as follows:

Thousands
of Yen _

Land ¥464,638
Building - net of accumulated depreciation 485,648

Total ¥950,286

RET IREMENT AND PENSION PLANS

Recdriciliztions of begmnmg and endmg balances of thc projected beneﬂt obligations are as
follox

Thousands of Yen

2017 2016
Pro;ected benefit ohligations at beginning of year -~ ¥512,308 ¥450,079
Service cost . 47,366 43,806
Inferest cost 512 1,800
Actuanal loss 449 22,072
Beiiéfits paid : : (8,540) (5,449)
" Piojécted benefit obligations at end of year ¥552,095 £512,308

The _:é;“fbbénents of net periodic benefit costs as of March 31, 2017 and 2016, were as follows:

_ Thousands of Yen

2017 2016

¥47,366° ¥43,806

512 1,800

'Recognized actuarial loss _ 449 22,072
'Net periodic benefit costs S ¥48,327 © ¥67,678

Assumptions used for the years ehde‘d March 31, 2017 and 2016, were as follows:
2017 2016
Discount rate L 0.2% . 01%

- Ini addition, the Compan} is a member of the "f okyo I’harmaceutlcal Industry Employee
Pension Fund " This multiemployer pension plan does not permit reasonable calculation of
‘the value of the pension assets based on the Company's contributions. As a result, this
multiemployer pension plan is excluded from the calculation of the prolected benefit
obhgatlon Reqitired contributions to the plan are charged toi mcome

. The contnbutlons to such multiemployer plan, which are accounted for usirig the same
method as a defined contribution plan, were ¥33,572 thousand and ¥34,132 thousand for the

years ended March 31, 2017 and 2015, i'Eipcu.ncx)

- 11 -




EQUITY

Japanese companies-are subject to the Companies Act of Japan (the "C,onipanies Act"). The
significant provisions of the Compdnies Act that affect financial and accounting matters are

summarized below:

(a) Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year
in addition to the year-end dividend upon resolution at the shareholders' meeting.
Additionally, for companies that nieet certain criteria including (1) having a Board of
Directors, (2) having independent auditors, (3) having an Audit & Supervisory Board, and
(4) the term of service of the directors being prescribed as one year rather than the normal
two-year term by its articles of incorporation, the Board of Dlrectors may dedare dividends
(except for dividends-in-kind) at.any time during the fiscal year if the company has
-prescribed so in its articles of incorporation. IIowever the Company cannot do s6 because

it does not meet a]l the abovc cntena

Semlannual mtenm dividends may also be paid once a year upon resolution by the Board
of Directors if the articles of incorporation of the company so stipulate. The Companies
Act provides certain limitations on the amounts available for dividends or the purchase of
“treasury stock. The limitation is defined as the amount available for distribution to the
shareholders, but the amount of net assets after dividends must be maintained at no less

than ¥3, 000 thousand

(s3] Inctéases/ decreases a.nd transfer of common stock, reserve, and surplus

T_he Compames Act requires that.an amount equal:to ]O% of dividends must be
52 ‘pr_oprlated asa Iegal reserve (a component of retaxned earmngs) or as additional pald in

1on _The Compames Act also provides that common stock, legai IESEIve; addltlonal
paxd in capxtal other capital surplus, and retained earnings can betransfeired among the
agcounts w1thm equlty under certam conditions upon resolution of the shaieholders

acqulsmon nghts and treasum StOLt\ ouch trcasury st )
asa separate comiponent of equ;ty o> deducted dlrectly

from‘stock acqulsltlon rights.

- INCOME TAXES
The Company is subject to Japanese national and local income taxes which, in the aggregate,
resulted in normal éffective statutory tax rates of appreximately 34. 8% and 35.3% for the years
ended March 31, 2017 anﬁ 201 6, respectively.

-12-




The tax effects of significant temporary differences which resuited in deferred tax assets or
liabilities as of March 31, 2017 and 2016, are as follows:

Thousands of Yen

2017 2016
Cuirent: :
Deferred tax assets: . ’
Inventories- ¥ 110,084 ¥ 34,653
Accrued expenses 83,254 . 84,961
Others . 19,976 . 22,732
i Less valuation allowarnice (213,314) - :
! Total ' 142,346
Deferred tax liabilities: ' '
‘ Accrued enterprise tax (4,669)
i . .
Net - current deferred tax (liabilities) assets ¥ (4,669) ¥ 142,346
Noncurrent:
Deferred tax assets: : _
2 Liability for retirement benefits ¥ 190,711 ¥ 177,040
Property, plant and equrpmen’c 37,963 39,321
: Others 3,664. 10,626
3 Less valuation allowance (232,338) - (209,323)
§ Total .~ . T . 17,664
" Deferred tax liabilities: o - o
Reserve deductible for Japanese tax purposes (21,0588) - (22,573)
Net - noncurrent deferred tax liabilities - o : ¥ (21,058) ¥ (4,909)

Reconciliation between the normal effeciive‘statutor'y tax rate and the actual effective tax rate
reflected in the accompanying statement of operatrons for the year ended March 31, 2016, was

. as follows:

L 2016

Normal effecnve'stah‘it'éry tax rdte ©'35.3%
Inhabitant tax on per capita basis _ : 2.0
Tax deduction for resedrch and development i xpenses : (6:9)
- . Increase of valuatxon allowance for deferred tax assets 7.8
‘Others o U s (2’-;3-)_

" Actual effectrve tax rate o D '_; o , : 5 0%

: Reconcxhatron for the year ended ‘viarch 31 2017 was not presented because of the net loss for
' the penod : L

R '




9, RELATED PARTY DISCLOSURES

Transactions of the Company with the parent compdmes for the years ended March 31, 201 7
and 2016, were as follows:

Thousands of Yen

2017 - 2016
Kyowa Kyowa
Pharmaceutical ’ ' Pharmaceutical
Lupin Industry Lupin Industry
Limited Co., Ltd. Limited Co., Ltd.
Transactions: . : : .
Sales : : ¥ 64,403 ' " ¥ 55,469
Cost of sales ' 9.486 o 22,608
Selling; general and : .
administrative expenses ¥ 5,614 133,126 ¥ 6,719 93,498
‘Purchase of software s 165 ‘
Other income . ' 16,536 1,885
Interest expense 2,448 : 79
Balance:
Trade accounts receivables 4,137 _ 4,544
Other receivables 17,859 _
Other payables _ 1,644 22,563 3,712 39,546
Other current liabilities - .
Short-term borrowings - Co T ' 300,000
Off-balance-sheet transactlons o
Gudrantee for long-term debt 600 000 900,000 600,000 500,000

10. RESEARCH AND DIZV]ZLOPMENT COSTS

11.

Research and dev eIopment costs charged to income, which are included in selling, general and
administrative expenses, were ¥106,993 thousand and ¥107,826 thousand for the years ended
March 31,2017 and 2016 respectively. :

FINANCIAL INSTRUMENTS

Trade notes receivable, trade accounts recelvable electromcaily-recorded monetary claims -

operating, and other receivables which are part of operational assetsaré exposed to credit risk
of customers. The risk is managed through monitori g of due dates/outstanding receivable

balances and regular tracking of credit status of customers following the Company's standard

credit management procedures

Trade notes payable ‘trade accounts payable, cIcctromcally-recorded aobligations - operatmg
riotes and accounts.payable - construction, and other payables which are part of operational
liabilities are due within one year. Short-term borrowings are:borrowed for operational -
activities, and long-term debt is used mainly for investment in fixed assets. Those operational
hablhtles and debt are exposed to liquidity risk, and the risk is managed thrcaugh adequate

¢ financial planning by the accounting depdrtment

- 14-




The estimated fair values of financial instruments as-of March 31, 2017 and 2016, are
summarized as follows: o

Thousands of Yen

2017
Carrying
Amount Fair Value Difference
Cash and cash ‘equivalents ¥ 437,006 ¥ 437,006
Trade notes receivable 363,613 363,613
Trade accounts receivable = - 1,054,310 1,054,310
Electronically-recorded monetary claims - S
operating : 631,850 631,850
Other receivables (deducting corresponding B
allowance for doubtful receivable) 193,005 - 193,005
Short-term borrowings 1,000,000 1,000,000
Trade noteés payable _ 327,427 " 327,427
Trade accounts payable . 651,116 651,116
Electronically-recorded obligations - _
operating o 636,913 636,913
Notes and accounts payable - construction 52,902 52,902
Other payables 96,315 96,315
Long-term debt (including current :
portion) _ 1,500,000 1,495,929 ¥(4,071)
Thousands of Yen
2016 .
Carrying o o _
Amount _Fair Value . Differénce
Cash and cash equivalents : ¥ 631,109 ¥ 631,109
Trade notes receivable : 407,795 407,795
Trade accounts receivable o 1,137,739 . 1,137,739
Electronically-recorded monetary dalms -
operating - _ 573,347 573,347
Other receivables : 91,493 ' 91,493
Short-term borrowings S 300,000 300,000
Trade notes payable - L 774,273 774,273
Trade accounts payable - - 848,320 848,320.
Notes and accoutits payable constructlon 33,140 33,140
Other payables : 201,492 201,492 :
Long-term debt * - - e . 1,100,000 1,078,748 ¥(21,252)

Thivussands of Yen

2017 2016
Lease deposits : . ¥65,971 ¥66,521

Customer deposits R - 8,349 . . 9,084

. Method of Eval’uating the Fair Value of Fi 1a'néia1 lnsfruments

Cash and cash equxvalc‘nts trade notes recewable trade accounts receivable, electronically- -
recorded monetary claims - operating and other receivable

~ The carrying amounts approxnnate fair value because of the sliort maturmes of these
instruments.
-15.
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Sh?”-"f»f'ffm borrowings, trade notes payable, trade accounts pavable, electronically-recorded
obligations - operating, notes and accounts payable - construction, and other payables:

- _The carrying amounts approximate fair value because of the short maturities of these
instruments. : ‘ :

Long-term debt:

- The fair values of long-term debt are determined by discounting the cash flows related to
the debt at the Company's assumed corporate borrowing rate.

S16-
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Tement pension contribution to multiemployer pension fund.

yurced processing
S .-
nd maintenance

t chahge in-merchandise and finished goods

. ales-for the year

-18 -

Thousands
of Yen

¥1,141,372

475,774
74,226
57,428
28,660

18,739
13,094
14,092

1,769,316
144,041
77,299
22,154
123,128
94,461
2,729
23,668
64,608
45,303
4,180,092
(19,349)
4,160,743
986,827
50,304
(270,260)

¥4,927,614




SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

The staternent of selling, general and administrative expenses for the year ended March 31,

017, was as follows:

: aIary/ben efit

-19 -

ltowance for doubtful receivables

* ok ok kKK

en_'éféxl and administrative expenses for the year

Thousands
~ofYen

¥ 381,162
61,714
42,419
18,417

7,524
14,107
142
204,882
27,380
11,106
106,993
33,579
9,004
84,426
79,197
30,445
98,776
32,582
19,535
3,182
2,520
15,588
6,279
1,186
8,890




